
 

  

 

Dear Client: 

We write to you regarding changes in legislation in the British Virgin Islands ("BVI"). BVI has enacted a 

new law called the Economic Substance Law, where all companies must be classified to determine if they carry 

out a "relevant activity" as they are defined by law. This classification must be done by the company itself, and 

there must be a formal record of the classification, so the company must issue a resolution to classify itself. A 

link to the text of the law can be found in the e-mail sent to you. 

To comply with these new regulations, our firm will prepare a resolution for a Director to sign with the 

classification of the company. To prepare this resolution and classify your company correctly, we prepared a 

questionnaire to collect the necessary information. The questionnaire follows this letter for you to complete. 

Please answer the questions and return it via e-mail to our firm within 15 days of receiving this letter. After 

compiling the information, we will draft the resolution and send it for signature by a Director of the company. 

According to the requirements of the Economic Substance Law, all BVI companies must present an annual 

report to the International Tax Authority ("ITA") reporting their classification. Therefore, in the event the 

company's circumstances change that result in a change to the answers to the questionnaire, the changes should 

be reported promptly to our firm to make an analysis of whether the classification of the company changes. 

The process of classifying the company and submitting the evidence to the BVI authorities has a cost in 

addition to the annual maintenance of the company. The invoice for this process will be sent with the resolution 

that requires the signature of a Director of the company. 

Should you have any questions regarding this matter, you can contact your primary lawyer at our firm and 

we will gladly answer your questions. Thank you. 

 

Best regards, 

 

 

R&S International Law Group LLP 



 

  

 

QUESTIONNAIRE FOR ECONOMIC SUBSTANCE LAW 

Name of Company:  _______________________________________________________ 

Name of Client:  _______________________________________________________ 

Name of Individual Completing this Questionnaire: _________________________________ 

1. Does the company carry out any commercial activity? If yes, what is that activity? If so, in what category? Is said 

commercial activity considered a "relevant activity" according to the Economic Substance Law? The "relevant 

activities" according to the law are in the attachment called "Definition of Relevant Activities". 

 

 

 

2. Does the company own shares in another company? If yes, which jurisdiction(s)? 

 

 

 

3. In case the BVI company owns shares in another company, has the BVI company received dividends in the last 12 

months? Does it plan to receive dividends before the end of the calendar year 2020? 

 

 

 

4. What other assets does the company own? Examples may be real estate, etc. 

 

 

 

5. Does the company have a bank account or investment account? If yes, in which institution and in which jurisdiction? 

 

 

6. If the company has more than one Director, which Director is available to sign the resolution necessary to comply 

with  the new law? 

 

7. Please let us know any other information that you consider relevant regarding the company: 
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After completing, please save it and remit to R&S via email
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